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THE SITUATION 


Statistical evidence in October continued to 
reflect a sub-normal condition of industrial 
activity in New England, and the general level 
during each of the months beginning with July 
and extending through October was distinctly 
lower than in any of the first six months of the 
current year, when allowances had been made for 
In this district 
there have been brighter spots, such as the fact 


the customary seasonal changes. 


that savings deposits in 


sumption offsetting minor improvement in cotton 
consumption and silk machinery activity. The 
Massachusetts Department of Labor and Indus- 
tries reported a decline of 7.9 per cent in employ- 
ment in October from September in woolen and 
worsted mills, while for cotton goods establish- 
ments an increase of 4.2 per cent took place. Total 
value of new building contracts awarded in this 
district in October was about 25 per cent less than 

in October, 1929, and 
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banks 


mutual — savings 
October 31 
were about four per cent 
larger than at the end of 
October last year, 
whereas a year ago these 
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deposits were actually 
declining. Several Bos- 
ton department stores 
this year have done a 
volume of business in a 
single day which was 
larger than any other 
single day in their his- 
tories. On the other | o 
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carloadings in October 
continued to reflect the 
curtailed condition of 
industry and commerce, 
in that approximately 
22 per cent fewer car- 
loadings were reported 
than in the correspond- 
ing period last 
The 
mercial failures in Oc- 
tober in 


year. 
number of com- 
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hand, employment in ; 
manufacturing indus- . 
tries in New England 
in October, according to the United States De- 
partment of Labor, was 18.9 per cent less than in 


the corresponding month a year ago, and payrolls 
in this district were 28.1 per cent less. 


Produc- 
tion of boots and shoes in New England during 
October was considerably less than in September 
or in October a year ago, and during the first 10 
months of this year was about 14 per cent less 
Be- 
tween September and October there was little 
change in New England textile activity, a slight 
reduction in seasonally adjusted raw wool con- 


than in the corresponding period in 1929, 


Throughout the first 10 months of 1930 the relative importance of 

i t sales has been greater than in any preceding year, but 

y, in the years 1928, 1929, and 1930 the difference has been 
smaller. 


was 177, as compared 
with 211 a year ago, but 
total liabilities in this 
of a year ago by 33.6 
Sales of New England department 
stores in October were 9.3 per cent less than 
in October, 1929, and for the first 10 months 
were 4.0 per cent under the volume in the corre- 
sponding period last year. Preliminary reports 
indicate that Boston department store sales 
in the first three weeks of November were about 
four per cent ahead of the similar period in No- 
vember, 1929. 


month exceeded those 
per cent. 


Money rates in Boston have 
remained easy since the middle of the year, con- 
trary to customary seasonal movements. 
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MONEY AND BANKING 


The seasonal firming in money rates which 
customarily begins early in August and continues 
with minor interruptions until late in December, 
has been absent this autumn in Boston. This ease 
in the money situation was evidenced in the open 
market, where 90-day bankers’ acceptances on 
November 24 could be purchased at a price to 
yield 17 per cent, unchanged since late in June. 
Similarly, brokers’ prime commercial paper was 
quoted at 234-3 per cent. United States short- 
term obligations on November 24 sold at a price 
to yield 1.4 per cent, as compared with a yield of 
2.0 per cent on the corresponding date last month, 
and 3.1 per cent a year ago. The three months’ 
bills offered by the Treasury Department on a dis- 
count basis on November 17 were allotted at 
prices ranging from 99.570 down to 99.558. 
These prices represented yields of between 1.701 
per cent and 1.748 per cent, respectively. Cus- 
tomers of the leading commercial banks in Boston 
during November were able to secure accommoda- 
tion both on commercial notes and on loans 
secured by bonds and Stock Exchange collateral 
at low rates. 

In the Boston member banks total deposits 
rose steadily from August 13 to November 5, 
after which deposits declined somewhat. Never- 
theless, on November 19 deposits were still 
$50,000,000 greater than on August 13. On the 
other hand, loans and discounts were but slightly 
higher in November than three months previous. 


With the supply of loanable funds increasing 
considerably faster than the demand for them, 
Boston member banks were in a much more com- 
fortable banking position on November 19 than 
three months earlier, and the increasing degree 
of banking tension which is customary during 
late October and throughout November has been 
entirely absent this year. 

This expansion in total deposits in the Boston 
banks was the result of a gain of $30,000,000 in 
demand deposits and of $20,000,000 in time de- 
posits between August 13 and November 19. 
Not only have country correspondent banks 
recently been carrying large balances with Boston 
banks, but also business concerns, finding a 
volume of surplus funds on their hands which, 
due to lack of commercial demands they them- 
selves could not place profitably through brokers 
in the market, placed these idle funds in Boston 
banks. However, the banks have found it 
difficult to place these funds in profitable channels, 
since commercial demand from customers has 
been slight, and loans based on prime Stock Ex- 
change collateral for the account of customers 
other than brokers have remained substantially 
unchanged during this period. Considerable 
amounts have been used to purchase acceptances 
and brokers’ commercial paper in the open market. 
With money rates in New York yielding a net 
return of less than two per cent, Boston banks 
have reduced to a large extent during recent 
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During the past six months there has been relatively little change in total earning assets of the Federal Reserve Bank of Boston, 
declines in loans to member banks being about offset by increases in holdings of Government securities. 


1930 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 3 





months their balances with New York brokers 
and those located elsewhere. As a result, banks 
have increased their investment portfolios. Be- 
tween August 13 and November 19 holdings of 
stocks and bonds increased $10,000,000 to a total 
volume of $231,000,000. As a result of this ease 
in the banking situation, only two Boston banks 
found it necessary to rediscount with the Federal 
Reserve Bank of Boston on November 19. 

A different picture was shown in the weekly 
reporting member banks in eight New England 
cities exclusive of Boston, although these banks 
considered as a whole were in substantially as 
easy a banking position as were the Boston banks. 
The supply of funds (total deposits) between 
August 13 and November 19 declined only 
$4,000,000, whereas the demand for accommoda- 
tion (loans and discounts) was reduced steadily 
and substantially, by about $18,000,000. Both 
commercial and collateral loans declined exten- 
sively, with the volume of commercial loans on 
November 19 being the lowest, with one exception, 
for several years and collateral loans the lowest 
since early in 1929. In contrast to the Boston 
banks, these banks in the aggregate have expanded 
their securities portfolios mainly with securities 
other than those of the United States Government, 
whereas Boston banks had bought equal amounts 
of both United States and other securities. 

Notwithstanding this ease in the condition of 
these banks, their total indebtedness at the 
Federal Reserve Bank of Boston rose $5,000,000 
between August 13 and November 19. This 
rise in borrowings may be accounted for in the 
somewhat different banking situation which had 
arisen in New Bedford and Worcester. Al- 
though loans and discounts declined in each of 
these cities, total deposits declined much more 
rapidly, thus necessitating a reduction in the 


volume of securities owned and an increased re- 
course to the Federal reserve bank. 

Viewing the banking situation from a range of 
slightly more than a year, it appears that, al- 
though collateral loans have been liquidated much 
more extensively in the weekly reporting member 
banks outside of Boston than have commercial 
loans, nevertheless, the volume of commercial 
loans has actually expanded in Portland and 
Worcester. On the other hand, only in Hartford 
banks has the volume of investment securities 
been liquidated to any extent. 

The comfortable position of the weekly report- 
ing member banks in New England, which has 
been reflected currently in easy money rates, was 
also reflected in the position of the Federal Re- 
serve Bank of Boston. Loans to member banks 
on November 19 totaled $14,000,000, an increase 
of only $3,000,000 between August 13 and 
November 19, a period during the latter part of 
which loans to members ordinarily rise rapidly. 
For more than a month holdings of acceptances 
have been steadily declining. Holdings of United 
States securities, on the other hand, remained 
practically unchanged for over three months. 
During the week ending November 19, however, 
Government security holdings rose over 
$1,000,000. The volume of total bills and securi- 
ties held by the Federal Reserve Bank of Boston 
on November 19 was substantially similar to that 
held on April 2, and only $3,000,000 greater than 
on August 13. Total deposits, following the course 
of deposits in the member banks, rose, while none 
of the usual expansion in the volume of Federal 
reserve notes in circulation has been apparent 
thus far this fall in this district, the volume of 
Federal reserve notes in actual circulation having 
declined almost uninterruptedly since early in the 
summer. 
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The average price of 60 bonds has not risen in the last two months 
as sharply as it had earlier in the year. Money rates, on the other 
hand, became slightly lower in November. 

Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 


COLLATERAL LOANS 


REPORTING MEMBER BANKS 


gtfMAMJJASOND JFMAMJJASOND, 


NEW ENGLAND UNITED STATES 


” 
oa : = h 9 
< 
4 
a 
, 41930 4 o 
=~ w/ ase a 
fe} 
z 
¥ hoon 4 ~1929 | a 
rs 929 ot 
: maar se ea? 8 
2 Wii i Vl 8 
ie 19287 1928 | 
er t 6 3 
a 7) 
° | 
uw ‘ 
x 
g 
a 3 _ 5 
= ! 
| 
| 
eon o— + ——t . 4 











Collateral loans of reporting member banks in New England have 
declined fairly steadily since April, while those for the entire country 
did not show a sharp reduction until October, 1930. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—There was slight change in 
the volume of electric power consumed by the 67 
New England manufacturing establishments 
which reported to the Electrical World in Oc- 
tober. The index as reported was 93.2 for 
October, compared with 88.1 for September and 
126.2 for October, 1929. Inasmuch as an increase 
of five per cent in the volume of consumption 
normally occurs between September and October, 
the seasonally adjusted index for October reflects 
no significant change from the September figure, 
other than the fact that the steady decline fn the 
successive monthly adjusted indexes of electric 
power consumed for industrial purposes, which 
decline has been in force since February, was not 
in evidence during October. In accordance with 
the unadjusted composite index, which reflected 
a seasonal increase, the unadjusted indexes for the 

majority of individual lines reported gains in 
October. The lines showing increases over Sep- 
tember in the amount of electrical energy con- 
sumed were chemicals, leather, metal fabricating, 
iron and steel, and paper and pulp. The two 
principal groups to show losses during October 
were the textile and rubber industries. Reports 
received from five public utility corporations, 
showing the amount of electric power produced 
and delivered in seven important manufacturing 
areas, indicated a relatively smaller percentage 
increase than is typical in the October output for 
industrial purposes. 

Carloadings:—During the first five weeks of 
the fourth quarter of this year total carloadings 
were approximately 50,000 cars less than in the 
corresponding weeks of 1929, being 180,060 cars, 
compared with > cars last year. This de- 
crease of practically 22 2 per cent was five per cent 
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October marks the fifth consecutive month in which the volume of 
check payments has been below the corresponding month of 1929. 
In October, however, all cities showed a decline of over 10 per cent. 


greater than that which occurred in the country 
as a whole, with a monthly total for October of 
4,305,822 cars against 5,195,300 cars for October 
last year. The declininr volume of shipments of 
manufactured products and retail goods is re- 
fected in the carloadings of merchandise and 
miscellaneous freight. While the peak of mer- 
chandise, I.c.l., and miscellaneous carloadings 
usually occurs in October, the weekly average 
loadings of this class of freight in October this 
year was 34,017 cars, or some 1,500 cars less than 
the high point of the spring rise which occurred 
in April. The short uninterrupted decline in the 
adjusted monthly index for merchandise, l.c.l., 
and miscellaneous carloadings since the first of 
the year has brought the index for October to the 
lowest point since August, 1921. The volume of 
freight shipments loaded at the principal New 
England cities in October showed less than season- 
al increases, and in three cities, Boston, Lowell, 
and New Bedford, actual declines occurred. 
Building :—The total value of new construc- 
tion contracts awarded in New England during 
October, according to the F. W. Dodge Corpora- 
tion, was $29,890,000, which represented a 
decrease of 15.4 per cent from September and a 
25.3 per cent decline from October last year. The 
decline of $5,420,000 which occurred during Oc- 
tober almost offset the rise of $7,142,000 reported 
in September, leaving October shen $1,750,000 
above the August value of new contracts. This 
decrease was evident in the four principal classes 
of building, with the largest decrease, $2,000,000, 
in residential building. The adjusted index of 
residential building, based on the number of 
square feet of new contracts awarded, was frac- 
tionally higher in October than in September. 
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In 1930 the fall peak in total carloadings was lower than that which 
occurred in the spring, whereas usually the greatest volume of car- 
loadings takes place in October. 

Source of data—American Railway Assoctation. 


1930 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 5 








The adjusted index for commercial and industrial 
building (square feet) was three per cent greater 
in October than in the preceding month. The 
daily average of new building contracts awarded 
during the first 14 days of November was 
$1,396,000, compared with $1,149,700 in Septem- 
ber and $965,900 for November last year. The 
value of new contracts awarded in only four New 
England cities, Bridgeport, Ne w Haven, Spring- 
field, and Worcester, showed increases in October 
over September, with three of these cities reporting 
a value of new awards lower than in October, 1929, 
and Springfield alone having a total value of new 
contracts awarded greater than in September this 
year and October a year ago. 

Employment :—The call for workers in Massa- 
chusetts, Rhode Island, and Connecticut during 
October reflected a continued lessening in the 
demand for labor in the various industrial centers 
of these states. The mid-monthly reports issued 
by the Massachusetts Public Employment Offices 
showed no change the employment situation 
during the first two weeks of November. The 
monthly report issued by the Massachusetts De- 
partment of Labor and Industries states that re- 
turns from 1068 establishments showed, for all 
industries combined, in October as compared 
with September, a decrease of 1.1 per cent in the 
number of wage-earners, a decrease of 5.1 per 


cent in the aggregate payroll, and a decrease of 


4.1 per cent in the average weekly earnings per 
sd oo ars 
person. The most important change noted in 
: 1 1 hd | Q Pen, a 
October was in the shoe industry, the 98 establish- 
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53 woolen and worsted goods mills reporting 
showed a decrease in employment of 7.9 per cent, 
| payroll of 14.9 per 
cent, and a decrease in the average weekly earn- 
ings per person of $1.58. On the other hand, the 
50 cotton goods establishments showed an increase 


a decrease in the aggregate 


of 4.2 per cent in the number of employees, and a 


“Oorresponall 


nding increase in the payroll, the per 





earnings varying only nine cents. 
ere were increases in the number employed 

industries, amounting to 2,589 persons. 
Decreases occurred in the remaining 17 industries 
and in the miscellaneous group, amounting to 
4,623 persons, showing a net decrease of 2,034 
employees in the 1,068 establishments. It may 
be observed that the net loss of 2,091 employees in 
the shoe industry was approximz itely the same as 
the decrease shown by the reports for all establish- 
ments combined, the gain of 922 employees in the 
cotton goods mills nearly offsetting the loss of 
1,166 employees in the woolen and worsted goods 
mills 

Of the 186,505 persons employed, as shown by 
the October returns, 109,837, or 58.9 per cent, 





in 


were in establishments reported as operating on 
full-time, with generally full-time for all em- 
shexins The corresponding percentage for Sep- 
tember was 63.9, and for August, 59.2. 
In Rhode Island the Commissioner of Labor 
stated that 216 selected manufacturing plants 
1 63,250 workers employed at the end of 
October, compared with 61,285 employed at the 
end of September and 78,166 employed at the end 
of October last year. There were 3.2 per cent 
more employed than at the end of September, 
but 19.1 per cent less than at the end of October, 
1929. Several Rhode Island plants” were shut 
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down at the end of the month, chiefly in the cotton, 
woolen, and worsted branches of the textile in- 
dustry. There were two plants also shut down 
in each of the jewelry, metal trades, miscellaneous, 
and textile finishing groups. 

Boots and Shoes:—Total boot and shoe pro- 
duction in’ New England during October was 
estimated at 9,733,000 pairs, a decline of 12.7 per 
cent from the volume of output in September. 
The present rate of production has brought the 
total number of pairs of shoes produced in Oc- 
tober to a level almost 25 per cent below that for 
the corresponding month of last year. For the 
first 10 months of this year 15,527,000 fewer pairs 
of shoes have been manufactured in New England 
than in the same months a year ago, representing 
a decline in output of 14.2 per cent. In the 
country as a whole 277,544,000 pairs of shoes 
have been produced during the present year, 
compared with 311,204,000 pairs in the corre- 
sponding months of 1929, with a net decrease of 
10.8 per cent in the current output. The volume 
of shoe shipments from Brockton and Haverhill 
during October fell off more than usual, a move- 
ment which compared with the rather sharp con- 
traction in actual shoe production which resulted 
in a decline of over 12 points in the adjusted sea- 
sonal index for October. While production 
usually declines only about 2.5 per cent in Oc- 
tober, shipments decrease approximately 11 per 
cent; as a result, the adjusted index for Brockton 
shoe shipments indicated a decline of only 3.2 
per cent from the September volume. 

Textiles:—New England textile activity dur- 
ing October showed no substantial change from 
that of the preceding month. The slight gain 
of one per cent in the seasonally adjusted index 





for cotton consumption and the fractional im- 
provement in silk machinery activity (per cent of 
available broad looms) in October were offset by 
a further reduction of two per cent in wool con- 
sumption. While cotton consumption on a 
daily average basis rose from the low point of 
2,413 bales in August to 3,102 bales in October, 
the daily average of wool consumption has been 
constantly improving since May, rising from 
761,000 pounds, grease equivalent, in May to 
908,000 pounds in October. In the past four 
months, however, the increase in daily average 
wool consumption has not been large enough to 
offset the normal seasonal expansion; as a result, 
the adjusted index of wool consumption has in- 
dicated a declining tendency, which has become 
rather pronounced during the past two months, 
September and October. Cotton consumption 
on a daily average basis, adjusted for seasonal 
variation, has shown improvement during Sep- 
tember and October, in that it increased slightly 
in September, when usually no change is recorded 
in the volume of consumption as compared with 
that in August, and in October cotton consump- 
tion experienced the normal seasonal increase. 
In comparison with the same months a year ago, 
the general level of activity in the woolen and 
worsted mills has been better sustained than that 
prevailing in the cotton establishments. The 
average decline from last year’s rate of consump- 
tion of wool has been approximately 20 per cent, 
while that for cotton consumption has been over 
30 per cent. Silk machinery activity in October 
recorded a fractional increase over the adjusted 
index for September, and represents an increase 
of 18 points over the low level of August this 
year. 
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RETAIL AND WHOLESALE TRADE 


During October this year sales of reporting New England department stores were in approximately 
the same volume as in October, 1927, three per cent less than in October, 1928, and about nine per 
cent less than in October a year ago. Stores in all the New England states experienced smaller sales 
than in October last year, the decline in Connecticut, Maine, and New Hampshire amounting to seven 
per cent, in Massachusetts to 10 per cent, in Rhode Island to nine per cent, and in Vermont to six 
per cent. For the year to date, sales in the entire group of reporting stores in this district were in 
smaller volume than in the corresponding period last year. 

Collections of regular accounts by reporting retail stores in October were at a lower rate than in 
the same month of the three preceding years. Representative wholesale grocery concerns, however, 
showed a more favorable rate of collections than in October, 1927, 1928, or 1929, and collections by 
New England wholesale shoe concerns were made at a higher rate than in October, 1927 or 1929, al- 
though somewhat below the rate in October, 1928. 

In the juniors’ and girls’ ready-to-wear departments of New England retail stores sales in October 
were about one per cent larger than in the same month last year and substantially higher than in the 
corresponding month in 1927 and 1928. Sales of women’s and children’s gloves and of corsets and 
brassieres, while smaller in October than in October, 1929, were in larger volume than in the same 
month in 1927 and 1928, and showed a marked improvement for the year to date over the first 10 months 
of the three preceding years. The greatest decreases in sales during October this year compared with 
October, 1929, occurred in sales of silk, woolen, and cotton yard goods, women’s ready-to-wear, and 
millinery. 

SALES CONDITIONS 


1929 =100 
Month of October January through October 

1927 1928 1929 1930 1927 1928 1929 1930 
Connecticut Department Stores... ... - 93 97 100 93 96 97 100 98 
Maine Department Stores........... - 86 92 100 93 91 96 100 97 
Massachusetts Department Stores........ 91 92 100 90 100 98 100 96 
New Hampshire Department Stores...... 106 100 100 93 107 99 100 95 
Rhode Island Department Stores......... 90 97 100 91 98 97 100 91 
Vermont Department Stores......... 103 111 100 94 101 107 100 94 
Boston Department Stores...... a j 90 91 100 90 100 98 100 97 
New Haven Department Stores. . : F 95 96 100 94 99 99 100 96 
Providence Department Stores. . Een 90 97 100 91 98 97 100 91 
New England Department Stores... ... 91 94 100 91 100 98 100 96 
New England Wholesale Grocery Concerns 100 101 100 87 106 102 100 94 
New England Wholesale Shoe Concerns. 120 109 100 87 110 102 100 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of October 
Collected during October 


1927 1928 1929 1930 
Boston Department Stores......... ee CoO ee eek 51.0% 49.9% 46.5% 41.7% 
New Haven Department Stores... A ere eC 55.4 55.5 53.8 52.7 
Providence Department Stores... . 3.02 cece cctv eserecnctes 51.3 5E:2 52.5 47.4 
New England Department Stores......... blake ode aortas 49 .4 48 .6 46.4 42.4 
New England Wholesale Grocery Concerns... . . Soe er 67.6 68.5 67.1 70.7 
New England Wholesale Shoe Concerns. . ere eeee ee rae 32.5 33.8 a2.5 33.2 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1929 = 100 


Month of October January through aa 
1927 1928 1929 1930 1927 1928 1929 
Silk and Velvet Dress Goods..... = eh eee HS 106 100 80 123 109 100 
Woolen Dress Goods............. eee 138 iP. 100 78 143 121 100 
Cotton Dress Goods........ LR eeen team, 106 98 100 83 113 107 100 
Silverware and Jewelry............. ve 82 92 100 97 99 98 100 
Mens CIOUDING. 6.5 chee cae es ee 92 96 100 86 105 104 100 
Men’ 8 Furnishings ee meter Rea aren ne 86 87 100 91 97 98 100 
Boys’ W Co eA AEE eter Oe oat a ea ae ner ee 89 91 100 96 105 102 100 
Women’s Ready-to-Wear................ 98 101 100 83 107 104 100 
Misses’ Ready-to-Wear................. 86 94 100 88 93 97 100 
Juniors’ and Girls’ Ready-to-Wear. .... : 71 81 100 101 UL) 89 100 
NVEPEEPIIOI DS chet rein go ie ele eye A 98 98 100 83 102 99 100 
Women’s and Children’s Gloves.......... 81 89 100 97 98 98 100 
Corsets.and Brassieres.......5 cocci eee ss 87 86 100 96 101 98 100 
Women’s and Children’s Hosiery......... 89 92 100 94 94 96 100 
Knit Underwear, including Glove Silk... . 98 101 100 90 101 99 100 
Silk and Muslin Underwear............. 102 94 100 94 111 102 100 
Women’s and Children’s Shoes........... 97 100 100 98 99 99 100 


IBUBTHUUNO s'0)sccferaiocse sites sactilre anne ie aes 97 95 100 91 99 95 100 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 





INDUSTRIAL PRODUCTION The volume of industrial production and factory employment declined in 
ober, and there was a further downward movement of commodity prices. 
1927192 »3 The volume of sales by department stores increased by more than the usual 
amount. There wasa considerable inflow of gold from South America 
and the Orient and a further slight easing of money rates. 
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Production and Employment:—Industrial hiypascihe including both fac- 
tories and mines, decreased by about three per cent in October, according to 
the Federal Reserve Board’s index, which makes ae a ince for usual seasonal 
changes. This decline reflected chiefly a further decredse in output of steel 
ingots, contrary to the usual seasonal movement, and a larger-than-seasonal 
decline in the output of automobiles. Output in the shoe industry was 
also curtailed. 
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Consumption of cotton by domestic mills showed a further increase of 
slightly more than the usual seasonal amount, and stocks of cotton cloth were 
—— Ss further reduced; ine reased activity was also reported for the silk industry. 
Output of coal was in stantially larger volume than in September, while 
production of copper and petroleum declined. 





FACTORY EMPLOYMENT AND PAYROLLS 


The number of workers employed showed a decrease for the month in 
foundries and in the automobile, machine too!, woolen, and shoe industries, 


while increases were reported in number of = emploved in the production 
of silk goods, hosiery, and radios. Employment at coal mines increased con- 
siderably, partly in response to season: 1 influences. 


e of contracts for residential buil« ling, as reported by the F. W. Dodge 
‘orporation, which had shown a growth in September, increased further in 
October, but by an amount smaller et is usual for that month. Contracts 
for public works and utilities also increased somewha it, reflecting a larger 
volume of awards for pipe lines. Owing to a substantial decrease in contracts 


for industrial building, however, there was little change in the total value of 
building contracts a sie id: 





WHOLESALE PRICES ‘stribution:—The volume of distribution of commodities by rail showed a 
DUCTS — FO OTHER COMMODIT a 


» from September to October. Retail trade, however, as indicated by 
sales of department stores, increased by considerably more than the seasonal 
amount, according to preliminary reports to the Federal reserve system. 


Wholesale Prices:—The general level of wholesale prices, as measured by the 
bureau of labor statisties index, declined in October, and the decline ec -ontinued 
in the first half of November. Pariser decreases in the prices of many 
agricultural produets, ine ‘luding gi livestock, and meats, were accompanied 
by reduction in the prices of ] oe tin, petroleum, and psy while sugar 
and copper advanced. The et of cotton rose considerably at the end of 

er from the low level prevailing early in the month. 


Bank Credit:—Total volume of eredit at reporting member banks in leading 
cities showed relatively little change for the four-week period ending Novem- 
ber 12. Loans on securities declined further by $35 :0,000,000, reflecting de- 
ductions in loans to brokers and dealers in securities, while all other loans 
increased by $150,000,000, partly on account of pure hases of acceptances by 

ee ee the member banks. The b: ee s also increased their holdings of investments. 
Oe ne eee The volume of reserve bank lit in use showed little change between the 
middle of October and the middle of November. There was a further addition 
' $30,000,009 to the stock of monetary gold and a decline of $20,000,000 in 
y in circulation, while member bank reserve bank balances increased. 
No material change in the composition of the reserve bank portfolio was 

shown for the monih. 


VS OF DOLLARS 


Money rates in the open market have eased slightly since the middle of 

The rate on prime commercial paper dectined from three per cent 

to a range ‘ite 234 to three per cent, and there was a reduction in the rate 

on bankers’ acceptances of the longer maturities. Long-time money rates, 

as measure. ~ yields on United States Government securities, declined 
slightly. 
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